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NOTICE OF CONFIDENTIALIEY, RIGHTS: A-NATURAL PERSON MAY REMOVE OR STRIKE ANY 
OR ALL OF THE FOLLOWING INFORMATION BEFORE IT IS FILED IN THE PUBLIC RECORDS: 


YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 
XTO REV PROD 88 (7-69) PAID UP (04/1707)B 


OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this lom day of 2008, between, John P. Leone Jr., a single person, Lessor (whether one or 
more), whose address is: 8608 Hidden Meadow Drive, Worth, Texas, 76179, and XTO Energy Inc., whose address is: 810 Houston St, 
Fort Worth, Texas 76102, Lessee, WITNESSETH: 


1. Lessor, case CER on eter valuable oo consideration, receipt of which is hereb: roby acknowedged an and of the covenants and 
Seatets cesses herenator contaned, does hereby g eS a ote Ones ne fend HM covered hereby ihe pun 
exclusive right of e: poet waht owning of, ks, sap ar al athe reeset 
those mentioned), together with ld fo ako sry coer lay Pe ise, 
disposal of salt water, construct roads and bridges, canals, baad tan exping, ling er, pro ilelophane ines, sroeresrocanicee are 
on said land Necescary or useful in Leesee’s ing for, i ing, storing and trai nerals produced 
from the land covered hereby or any ay chet land adjacent thereto, hereby, herein called “said land,” in the inty of 
TARRANT. State of Texas, and is deseri 


BEING 0.35 acres of land, more or less out of the BBB & C. RR. Co, Survey, Abstract No, A- 221, Let 17, Block 29, Lake Country Estates, 
Phase XIf-C, an Addition to the Northwest of Tarrant County, Texas, on the East side of Es Mountain Lake, according to the Plat 
thereof recorded in Volume 388-128, Page 53, of the Plat Records of Tarrant County, Texas, being more Biesrieass, described in a 
Quitclaim Deed, dated April 18, 2006 from Pamela O. Leone to John P. Leone, reco thereof i in Document Deed Records, 
rrant County, Texas, and amendments thereof including streets, easements, cud si alleyways adjacent thereto, and any riparian rights, 


SEE ATTACHED ADDENDUM FOR ADDITIONAL PROVISIONS 


Thisis a non-dev ment Oil, meters Lenace ene ner rngreby Lessee, is successors or shal} not conduct any tions, as defined herein, 
on the surface of lands, However, Lessee shall have the it to pool or unitize said | s, or part thereof, with c lands to comprise an oil 
and/or gas development unit. 


of oF ae simi to 


This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above 
described and nd (8) owned or claimed by Lessor reversion, after-acquired title or unrecorded instrument or 
{b) as to which Lessor has proterente Gant of acquisition. m io npc any supplcrertal ncrumontaquoiog fy [sores fe 

more complete or see pap eccatt amnSeoretghe any bonus or other payment hereunder, said land 
shall be deemed to contain acre (es, whether actually containing more or less, and the above recital of Gf acreage in any tract shall be deemed 
to be the true acreage accepts the bonus as lump sum consideration for haan ind options hereunder. 


2. Unless sooner terminated or longer k in force under other provi this lease shall remain in force for a term of 
sid fs from the date hereof, hereinafter called” ry term,” and as Jong ther thereat as haat tomy as hereinafter defined, are conducted upon 
ryt cen mere hen at ) consecutive days, 


nts and (a) T To 0 deliver to the cradit of Lessor, tre heen Lessee may connect its wells, the equal 

iby Lessee Said land, or from time to option of Lessee, to pay Lessor the average led 
roe of such 14 art of such atthe wells as rine itis run to the pipe Ene or storage tanks, Lessor's inter interest, in either case, to bear 
1/4 of ete pace tebe dees ) To Aree oF Be ond Caes0heeG gas produced from said land (1) when 
Id 1/4 ofthe Lessee, computed mouth of wall or (2) when by off sai the 


sold by Lessee, amount realized by the Lessee id fand or in 
mani re 2 of other products, the market value, at the mouth of the casing gas, (c) To pay Lessor 
onal other minefais trined and marketed u by Lessee from said land, either in kind or value at the arming at essee’s ion, 
on sulphur mined the royalty shall be one dollar {$1 00) saton. (f, at the expiration of the pi primary term or at any 
time or times ther on said land or on lands with which sa id fan or r any pi Portion thereof has been pooled, capable of 
roducing oil or gas and all such wells are shut-in, this lease shall , were being conducted 
on said la wells are shutsn, ‘and thereafter this lease may’ be Comrnued ty farce oe ee ore bang oc Lessee 


1g aS . 
covenants and groes 1 use reasonable diigorioe ic Proce tke of market the minerais capable of being produced from said wells, but in the 
exercise of such es epee eens ioe ore meee flow lines, 


times after the expiration of the pnmary such wells are shut-in for a period of nii Consecutive days, such retiree no 
Serres cantata ci expiration of said ninety Poros lesae shad tender, soy chad 


it fe ine Be of paymont would be eneticg 0 
cumbeship of shat of shoe pe ees vane ted reece 
ro any time essee 

“ ink of any other method of 


ounerships as Lessee may rayon io 
Deven Nothing ech evarod to the patty party entitled to raceve bank proved WF eove oo otro lt date 
i Proved paragraph 8 in the event of sere assignment lease in whole 
erin part isoty io enc shal roa Lasgo gio lease os pe owner or owners of this lease, severally as to acreage owned by each. 


4. Lessee is hereby granted the at its to or unkize any land covered by this lease with an other fand covered by this lease, 
and/or with any other kane! leave or eae pei hcanbh F cheli homons. soas eesten cee containing not more than 80 surface acres, 
plus 10% acreage tolerance: : may be esiabachod as fo an one of more horas ea units may be enlarged as to 
Coes thee onzons, $0 5 to contain not than acres plus 1 tolerance, if imited to one or more of the 

{) gas, other than casing ad gas, (2) ia ryerucarbons (condense) witch ae nat usin te subsifane reserve, (3) metals produced 
are 


uid 
wells classified as gas Conservation agency having jurisdiction. If units than a the colin om permitted, of atthe 
time established OF atic? oniengermean porn of rece under ery govern doo onder, tor the the drilling or operation of a well st a 
regular location or fr Gitaning maarhum aoweble fom ery wal to be |, drilling, or ret ny such unk be establish: 
eal 


i Urod by such governmental order or le. Lessea shall excise ealdo ion as fo each Geared unt 
br executing an instrument identifying such urdt and ing it for record in the public office in which this lease is is reco raceicnt shel become 
fn of the date provided for in said instrument or instruments but if said instrument or 


i ime to time while this before rations oF ished eff 

land, or on the portion of said land included in the unit, or on other land uni lized therewith. A unk estabkshed hereunder shal shall be valid and effective 

for a eon, operations conducted of such cre meant santos for all except the f 
or uni on ai ui , , Paymert o| 

rove zh inane There sha * the i ff sl unit (0 


minerals from the unit, after deducting any used in lease of Un which the number of surface acres in such fand ‘or in each such 
tract) covered by this lease within the unit bears to Stree Fran of face acres in the unit, and the production 80 allocated shall be 


which in udes land not covered by this lease shall hot have the effect of Ng or transferring any interest under this lease including, without 
partes ov own terest n land not covered by this lease. Nether shal it impair the right of Lessee to release as provided in raph 8 heroot 
except that Lessee . 50 release as to within are i for unitized is uniess af leases 
are released as to la atin the unt A any ma ute We laser ete ote ae eS a eral fereun Sn eing r 


at there is no 
such unit. An’ g theveot by Bigg enced fo omeG, reduced or enia Lessee at its election at al time and from time tote ater te 
original forming thereof by filing an i patie oe in which the pooled acreage is located. Subj 
rovisions of this paragra vi a unit once established hereunder sha reanats riers oa solong 2s any lease subject thereto shail remain in force. If 
is lease now or hereafter covers separate tracts, no pooling or unitization of royalty inter 


or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right to 
pool or unitize as provided in this paragraph 4 with consequent allocation of Production as herein provided. As used in this paragraph , the 
words, “Separate tract mean any tract Foyalty ownership differing, now or hereafter, either as to parties or amounts, from that as to any other 
pi e premises. 


5. Lessee may at any time and from fime to time execute and deliver to Lessor oF file for record a release or releases of this lease as to any 
part or all of said land or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest. 


we Whenever sed in this lease the word “operations” shall mean Operations for and/or any of the folowing: preparing the crilsite location 
and/or access road, drilling, testin completing Feworking, recompleting, deepening, sidetracking, or repairing of a in sear 
for of in an endeavor to obtain producbon of olf, gas, sulphur or other minal excanaing amine, E ction of oll, gas sulp ur or other mineral, 
whether or not in paying qi . 


7, Lessee Shall have the Use. fre from royally, of water, other than Irom Lessor’s weer wks, and of oil and ges produced roms Said fand in all 
operations hereunder. Lessee have the right ‘time to remove all machinery ai res placed on land, i lo draw 
and remove casing. No wel shall be dled nearer thant 200 feet tothe house of Barr few On band each ott ng te Nat fo draw 
shall pay for damages caused by its operations to growing crops and timber on said land. 

8. The rights and estate of party hereto may be assigned from time to time in whole or in and as to any mineral or horizon, All of the 
covenants, obligatons. considerations ¢ this lease shal extend to and be binding upon the partes henste ee a Successors, assigns, 
ang successive assigns, No change or division in Petes te Said land, royalties, or other moneys, or a part , 
shall increase the obligabons or but > crilrig « 
change or division in the ownership of said land or of the hes, or other moneys, or the ht to receive the same, howsoever effected, shail 
be bindin: upon the then record owner of this lease until si (60) days after there has been PSION SU Ee Sra ne oF its principal 
place of business by Lessor or Lessor’s heirs, successors, OF assigns, notice of such change or division, , Supported by either originals or duly 
certifi @ instru $s which been Be nee and wich vik ice such cha Gumer to astabign the vohdge 
Pproceedin: nscripts, or other as shall necessary in ion of si owner ish the validity of 
such chan oF division | {f any such change in ownership occurs by reason of death of the owner, Lesoas ean nevertheless pay or tender 
such royal es, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for abyve. 


ening, Saline Oak ee ea tae ec mpl’ with al its obtastions ions hereunder, both and implied, Lessor shail noti 
Lessee in writing, setling out specifically in whet respects Lessee has breached i contract Lesste shall then trave shay (00) Cave afin er 
of said notice within which to meet or to meet alleged i ice shall be 
Precedent to the bringing of any action lth te sonics of Sad Ree Ror Bar Ga oar ree unl tho lense of sty (60) days 
after service of such on Lessee. Neit ar the service of said notice nor the doing of any acts is ok Sat ne He net all oF any of e 
alleged breaches shall be deemed an admission or presumption that Lessee has felled to peor its obligations hereunder. If this se Is 
canceled for any cause, i shall nevertheless remain in force and effect as to (1 sufficient around each well as to which there are operations 
to constitute a or 4 govern in no event less that forty acres), such acreage 
Toque, a eo aey ease 2s nearly as practicable in form of a re centered at the well, or in such shape as then existi spacing rules 
require, and (2) any part of said land Pooled unit on which afe operations. Lessee shall also have such easemetits on sad land 
OF CONVRIeNE TOF cure corse 2oreage S0 retained and shall not be required to move or remove any existing surface facies Necessary 
or convenient for current operations. 


10. Lessor hereby warrat 
interests hereunder shalt be 
Lessee shall 


agrees that 
9 \e nts sa paid i ble or able to Lessor 
and/or assigns under this lease. If this lease covers a less interest in the oi, gas, uf, OF Minerals in all or any part of said land than the 
is herein Specified or not OF No interest therein, then the royalties and other 
eys WP i this lease covers less than such full interest, be paid only in the proportion which the interest 
Or nok owned ey Ie fad cut of the pia eivided foe simple estate therein. Al royally ery ORY nis lease (whether 
OF not own: shall herein provided. This lease binding upon each party who executes it without 
regard to whether itis executed by'all those named hare eae 


11. If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in 
provisions of paragraph 3 hereaf, and Lessee is not conducting on said land by reason of (4) any law, order, rule or regulation, 
(whether or not subsequently determined to be invalid) or A any cause, whether similar or dissimilar, (except financial) beyond the 
reasonable control of Lessee, the primary term hereof shall be extended until the first anniversary date hereof pocurring ninety (90) or more 
days following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such y had not occurred, 


12. Lessor agrees that this lease covers and includes an and ail of Lessor’s rights in and to sti (S) and/or 's) on said 
land, cher than edstng water wells, and for al purposes of this lease the re antuy & Use by Leste of any erieins oo ee nee on Sa 
deemed the same as the drilling of a new well. 


13. Notwithstanding anything to the contrary contained in this lease, at the option of Lessee, which may be exercised by Lessee 
giving notice to Lessor, a which has been drilled and Lessee intends to frac shall be deemed a well capable of producing in paying 
quantities and the date such well is shut-in shall be when the drilling operations are completed. 


14. As a result of land development in the vicinity of said land. governmentat rules or ordinances regarding well sites, and/or surface 
restrictions as may be set forth in this lease and/or other teases in the vicinity, surface locations for well sites in the vicinity may be limited 
and Lessee may encounter difficu securing surface location(s) for drilling, reworking or other operations. Therefore, since drilling, 
reworking or other operations are er restricted or not allowed on said land or other in the vicinity, it is agreed that any suc 
operations conducted at a surface location off of said land or off of lands with which said land are pooled in accordance with this lease, 
provided that such operations are associated with a directional well for the purpose of drilling, reworking, producing or other operations 
under said land or lands pooled therewith, shall for Purposes of this lease be deemed operations conducted on said land. Nothing 
contained in this paragraph is intended to modify any surface restrictions or pooling provisions or restrictions contained in this lease, 


stated. 
WHEREOF, this instrument is executed on the date first above written. 


LESSOR(S) 


STATE OF TEXAS} (ACKNOWLEDGMENT FOR INDIVIDUAL) 
COUNTY OF TARRANT} 


This instrument was acknowledged before me on the \ Lo day of Sep » 2008 by John P. Leone Jr, a single person. 


AUSTIN ELLIOTT SEIBERT Stonature Notary Public 


Notary Public, State of Texas 
My Commission Expires . 
January 29, 2012 Printed 


ADDENDUM 


ATTACHED TO AND MADE A PART OF THAT CERTAIN OL, GAS AND MINERAL LEASE DATED \ \o See , 2008, 
BETWEEN John P. Leone Jr. AS LESSOR, AND XTO ENERGY ING., AS LESSEE, COVERING 0.35 ACRES OF LAND, MORE OR 
LESS, OUT OF THE BBB & C. RR. Co. SURVEY, Abstract No. A-221, IN TARRANT COUNTY, TEXAS. 


THE PROVISIONS OF ADDENDUM SUPERSEDE COMPLETELY ANY PROVISIONS TO THE CONTRARY CONTAINED IN THE 
LEASE TO WHICH THIS ADDENDUM IS ATTACHED. 


15, 


16. 


17. 


18, 


19, 


Lessor: 


Minerals Covered. Notwithstanding any other provision hereof, this lease covers only ol and gas. The term “oil and 
gas” means oil, gas, and other liquid and gaseous hydrocarbons and their constituent elements produced through a 
well bore. 


been drilled but not fraced shall be deemed capabie of producing in paying quantities. If for a period of ninety (90) 
consecutive days such well or wells are shut-in or production therefrom is not being sold by Lessee, then Lessee shail 
Pay shut-in royalty of twenty five dollars ($25.00) per acre then covered by this Lease on or before the end of said 90 — 
day period and thereafter on or before each anniversary of the end of said 90 ~day period while the well or wells are 


surface of the leased premises. This drilling surface waiver does not apply to any surface rights associated with 
instruments other than this tease. 


Vertical Pugh. Upon the expiration of the primary term of this Lease, upon the expiration of any extension or renewal of 
the primary term, or after cessation of Operations as provided herein, whichever occurs last, this Lease shall terminate 
as to all rights lying below one hundred feet (100) befow the stratigraphic equivatent of the deepest formation drilled. 


excluded. If Lessor owns an interest in the Land less than the entire fee simple estate, then the royalties (including 
shut-in royalties) payable hereunder will be reduced proportionately. All royally interest covered by this tease (whether 
or not owned by Lessor) shall be paid out of the royalty herein provided. Lessor will use all its reasonable efforts to 
assist Lessee to subordinate any rights of a mortgage holder to perfect the Lessee's rights under this lease; provided, 


By 


